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Instructions:

1. Figures to the right indicate marks.

December -2020 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)

BCM5CtpD101C
B.Com. Semester - 5 (CBCS) Examination

2. There are five questions in the question paper.
3. Answer any three of the following questions.

Seat No :

Marks: 42
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Write notes on the following. (14)
(1) Corporate Tax In India.
(2) Tax planning and Tax management.

Explain about Tax Liability and minimum Alternate Tax. (14)

Bharat Ltd. is a widely-held company. It is currently considering a major expansion  (14)
of its production facilities and the following alternatives are available.

Particular Alternative-1 | Alternative- | Alternative-
(Rs.) 2 3(Rs.)
(Rs.)
Share capital 4,00,00,000 | 1,60,00,000 80,00,000
12% Debentures --| 1,60,00,000 | 1,20,00,000
Loan from Bank -- 80,00,000 | 2,00,00,000
(@ 15 percent)

Expected Rate of Return (before tax) 20 percent. The rate of dividend of the
company since 1995 is not less than 20 percent and the date of dividend declaration is
June 30 every year.

Calculate decision of capital structure.

X Ltd. Manufactures electric pumping sets. The company has the option to either (14)
make or buy from the market component Y used In manufacture of the sets. The
following details are available:
(1) The component will be manufactured on new machine costing Rs. 1,00,000
with a life of 10 years.
(2) Material required cost Rs.2 per kg.
(3) Wages Rs. 0.30 per hour.
(4) The salary of the foreman employed is Rs. 1,500 per month.
(5) Other variable overheads Include Rs. 20,000 for manufacturing 25,000
components per year.
(6) Material Requirement is 25,000 kgs.
(7) Requires 50,000 labour hours.
(8) The component is available in the market at Rs. 4.30 per piece.

Will it be profitable to make or to buy the component? Does it make any
different if the component can be manufactured on an existing machine?
(Depreciation rate 15%, Tax Rate = 34.608%)

Write notes on the following. (any two) (14)
(1) Tax Avoidance and Tax Evasion.
(2) Tax Incidence and Taxation of companies.
(3) Bonus share & Tax planning.
(4) Decision of make or buy.
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